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acquisition of the Philippine Islands by the United States in
1898 gave them a fortified naval base in the flank of the
British line of communications between Singapore and
Hong-Kong, while the possession of Formosa by the
Japanese strengthens her position from both a military and
a naval point of view. Fortunately, the prospect of a struggle
with either of these Powers is very remote, and, if ever it
takes place, the statesmen who are responsible for it will be
guilty of a crime past forgiveness. It is, however, as the
greatest commercial port in the world, and as a centre of
commercial distribution in the Far East, that Hong-Kong
claims attention. We cannot, meantime, enter into the
details of its past history or of its present trade, but it ought
to be noted that political changes and engineering develop-
ments are likely to affect its future to a very large extent,
With the Americans at Manila, the Germans at Kiao-chau,
and the Japanese in Formosa, and with the development of
other open ports and the construction of railways leading to
all parts of China, at least the relative, if not the actual,
importance of Hong-Kong is likely to diminish, and its
future will be studied with interest. Some of the open ports
in China, and notably Shanghai, are important international
commercial settlements, in which the representatives of the
Foreign Powers exercise extra-territorial jurisdiction over
their countrymen. This, of course, can only be a temporary
arrangement, for no really independent and strong Power can
allow an imperium in imperio.

Other European countries have outposts in the Pacific
area. France has Indo-China, Germany has Kiao-chau, and
Holland has Java, about all of which a good
^eal cou^ be said, but for our present purpose
it is sufficient to note a few points. By the
Franco-Japanese Treaty the status quo as regards Indo-
China is guaranteed to France, which is thus relieved from
the dread of an attack from Japan which some writers in the
" Yellow Press" tried to make her believe was meditated,
but which only existed in their own imaginations. The